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CABINET MEMBER DECISION 
15 MARCH 2017 
 
FAIR FUNDING CONSULTATION –  
PROPOSALS FOR A NEW EARLY YEARS SINGLE 
FUNDING FORMULA (EYSFF) FOR THE FUNDING OF THE 
FREE ENTITLEMENT FOR 2, 3 AND 4 YEAR OLDS 
 
Relevant Cabinet Member  
Mr M L Bayliss 
 

Relevant Officer 
Director of Children, Families and Communities  
 

Recommendation 
 
1. The Director of Children, Families and Communities recommends that the 
Cabinet Member with Responsibility for Children and Families: 
  

(a) notes the changes made by the Department for Education (DfE) for the    
funding of Early Years (EY) for 2, 3 and 4 year olds from April 2017, including 
the national policy to increase the free entitlement to 30 hours from 
September 2017 for working parents; 
 

(b) notes the DfE new national allocation formula for the EY Dedicated Schools 
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DfE Decisions – New Requirements on Local Authorities (LAs) 
 

14. For 3 and 4 year olds 
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New EYSFF in Worcestershire – Consultation Requirements 
 
21. In developing a new EYSFF the DfE are recommending early consultation.   

 
22. The Council is required to consult the Worcestershire Schools Forum (WSF) on 
any changes to the EYSFF in order to comply with the national requirements for school 
and LA funding. 

 
23. However, the County Council expanded this requirement to consult with all EY 
providers to inform the Cabinet Member's ultimate decision in recognition that changes 
could potentially impact upon the quality of education provision for EY providers. 
 
24. The DfE emphasise that whilst Schools Forums need to be consulted on changes 
to the 
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of the consultation are detailed in Appendix 2. Overall for the 8 consultation questions 
across each provider type and overall there was support for: -   

 The proposed increase in the 2 year old funding rate from £5.00 to £5.20 from April 
2017. 

 The move from the existing local EYSFF to a new local EYSFF with a Single Basic 
Hourly Rate (SBHR) from April 2017. 

 The majority of the funding being allocated through the required SBHR. 

 The estimated SBHR to be set using the most up to date pupil numbers (currently 
estimated between £4.00 to £4.10). 

 Centrally retaining a share of the EY DSG in line with DfE constraints to support 
the functions detailed in the consultation document Table 4.  

 The only supplement being the mandatory one for deprivation based upon on the 
current model and funding level. 

 The minor element of funding for SEND Graduated Rate (GR) 1 to be designated 
as low cost SEND to be part of the new SBHR. 

 Apart from GR1, the continuation of the remaining existing arrangements for the 
funding of SEND through the Local Inclusion Fund in the new local EYSFF. 

 
30. The comments received and issues raised by providers for each consultation 
question and other matters are detailed in Appendix 3. The main issues raised are 
summarised in Table 4. 
 
Table 4: Summary of Issues Raised by Providers on Consultation Questions and 
Other Matters  
 

Q1  2 Year Olds 
Funding 
Rate  

Supported overall. 
Recognised it will help provider cost pressures.  
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(EYSFF) and Early Years provider rate from April 2017. This was subsequently 
approved by Full Council on 9 February 2017. 

 
38. For the Cabinet Member with Responsibility for Children and Families to approve: -   

 The increase in the provider hourly rate for 2 year olds from £5.00 to £5.20 from 
April 2017 (as per Consultation Question 1); 

 Moving from the existing local EYSFF to a new local EYSFF with a Single Basic 
Hourly Rate (SBHR) from April 2017 (as per Consultation Question 2); 

 The majority of the funding being allocated through the required SBHR (as per 
Consultation Question 3); 

 The SBHR to be set using the most up to date pupil numbers at £4.14 from April 2017 
(as per Consultation Question 4); 

 Centrally retaining a share of the EY DSG of nearly 4% in line with DfE constraints to 
support some of the functions detailed in the consultation document Table 4 (as per 
Consultation Question 5); 

 The only supplement being the mandatory one for deprivation based upon on the 
current model and funding level (as per Consultation Question 6); 

 The minor element of funding for SEND GR1 to be designated as low cost to be 
part of the new SBHR (as per Consultation Question 7); 

 Apart from GR1, the continuation of the remaining existing arrangements for the 
funding of SEND through the Local Inclusion Fund resourced from the High Needs 
Block (HNB) DSG in the new local EYSFF (as per Consultation Question 8). 

   

Legal, Financial and HR Implications 
 
39. The County Council is required to adhere to the DfE prescribed arrangements for 
School and LA funding in 2017-18. These are contained in the School and Early Years 
Finance (England) Regulations 2017 that came into force on 16 February 2017, which 
includes the impact of the required changes to EY funding.    
 
40. The recommendations for the new EYSFF based upon an enhanced funding 
position and that EY providers are responsible for staff recruitment, deployment and 
remuneration mitigate against some of the 
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Supporting Information 
 

 Appendix 1 – Early Years Funding: Changes to Funding for 3 and 4 year olds 
             Government Consultation Response – Key Issues; 

 Appendix 2 – Summary of the Consultation Responses February 2017;  

 Appendix 3 – Summary of the main issues from the Consultation Responses on 
the consultation questions and other matters February 2017;  

 Appendix 4 – EYSFF Consultation for 2017-18 WSF Issues, Decisions and 
Recommendations January and March 2017. 

 
Contact Points 
 
County Council Contact Points 
County Council: 01905 763763 
Worcestershire Hub: 01905 765765 
Email: worcestershirehub@worcestershire.gov.uk  
 
 
Specific Contact Points for this report 
 
 
Sue Alexander, Head of Financial Management  
Adults, Children, Families and Communities 
(01905) 846942 
Email: salexander@worcestershire.gov.uk 
 
 
Andy McHale, Service Manager Funding and Policy 
Education and Skills 
Children, Families and Communities 
(01905) 846285 
Email: amchale@worcestershire.gov.uk 

 
Background Papers 
 
In the opinion of the proper officer (in this case the Director of Children, Families and 
Communities) the following are the background papers relating to the subject matter of 
this report: - 
 
Fair Funding Consultation Paper Spring Term 2017 
Proposals for a new Early Years Single Funding Formula EYSFF for the funding of the 
Free Entitlement for 2, 3 and 4 year olds –
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